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Statements on Current Exchange and N ew  Cash Offering

To A ll Banking Institutions, and Others Concerned, 
in the Second Federal Reserve D istrict:

The following two statements were made public today by the Treasury Department:

Prelim inary figures show that about $13,500 m illion o f  the certificates m aturing A ugust 1 and the 
bonds called fo r  redem ption on September 15 have been exchanged fo r  the new 1 %  percent one-year 
certificates.

The unexchanged portion  o f  the outstanding issues totaled about $2,770 million. O f this, about 
$890 m illion are the certificates m aturing A ugust 1 and $1,880 m illion are the called bonds.

F inal figures regarding the exchange will be announced after final reports are received from  the 
F ederal Reserve Banks.

* * *

The Treasury announced today that holders o f  $2,770 m illion o f the Treasury certificates matur
in g  on  A ugust 1st and Treasury bonds called fo r  paym ent on September 15th, had not presented 
them  fo r  exchange.

The Treasury had anticipated that the am ount o f  securities not turned in fo r  exchange w ould be 
more than usual due, first, to the international situation and, second, to the fa ct that it had included 
the two bond issues called fo r  September 15, m any o f  which were held by  corporations which had 
acquired them in recent months with the intention o f using the proceeds fo r  paym ent o f income taxes 
due on  September 15.

K now ing this, the Treasury still chose to bring  in these Septem ber bonds so that, except fo r  the 
cash offering being announced today, the Treasury, barring unforeseen circumstances, cou ld  be out o f 
the market fo r  a tw o m onths’ period  until early October.

The tim ing o f the cash offering is designed to take advantage o f about $2.3 billion o f investment 
fu n ds that w ill be made available to the market on A ugust 1st. This figure represents the total o f  the 
attrition payable A ugust 1 o f  $890 m illion ; the proceeds o f  F ederal Reserve open market purchases 
o f  the when issued A ugust 1st certificates o f  $1,090 million, and proceeds o f  about $350 m illion o f 
Com m odity Credit Corporation bank loans being paid  off at this time.

A l f r e d  H a y e s ,
President.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




